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Preface
But many things are required to the conversation of inward
peace; because many things concur . . . to its perturba
tion. . . . Some things there are, which dispose the minds of
men to sedition, others which move and quicken them so dis
posed. Among those which dispose them, we have reckoned in
the first place certain perverse doctrines. It is therefore the duty
of those who have the chief authority, to root those out of the
minds of men, not by commanding, but by teaching; not by the
terror of penalties, but by the perspicuity of reasons, the laws
whereby this evil may be withstood, are not to be made against
the persons erring, but against the errors themselves. Those er
rors which . . . we affirmed were inconsistent with the quiet of
the commonweal, have crept into the minds of ignorant men,
partly from the pulpit, partly from the daily discourses of men,
who, by reason of little employment otherwise, do find leisure
enough to study; and they got into these men's minds by the
teachers of their youth in public schools. Wherefore also, on
the other side, if any man would introduce sound doctrine, he
must begin from the academies. There the true and truly dem
onstrated foundations of civil doctrine are to be laid; wherewith
young men, being once endued, they may afterward, both in
private and public, instruct the vulgar. And this they will do so
much the more cheerfully and powerfully, by how much them
selves shall be more certainly convinced of the truth of those
things they profess and teach. . . . I therefore conceive it to be
the duty of supreme officers, to cause the true elements of civil
doctrine to be written, and to command them to be taught in
all the colleges of their several dominions.
—Thomas Hobbes, Philosophical Rudiments Concerning Govern
ment and Society (1651).
From his study of economics it is hoped that the typical stu-
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dent will get a new respect for the efficacy of our type of mixed
economy—a respect not based upon rote slogans or upon ig
norance of possible imperfections, but a respect based upon
theoretical and factual knowledge and that will not fade at the
first threat of difficult times.
—Paul A. Samuelson et al., Instructor's Manual to Accompany
Samuelson: Economics 6th ed.), p. 150.
T h e n ee d for a b o o k su ch as o u rs m ay n o t b e se lfevident. After all, the Neiv York Times, in its editorial com 
m ent on Paul Sam u elson 's receipt of the N obel Prize for
econom ic science in 1970, said that he "ca n be called the
Einstein of econom ics for developing a unified field theory
of econom ic activ ity ." W hat, one might well ask, could be
our quarrel with S and with the science he so illustriously
represents?
In recent years, certain phenom ena have evoked a variety
of responses, "altern ativ es" to the "o rth o d o x " econom ics of
S 's textbook which might be confused with our critique. As
a m atter of fact, even S 's own book— particularly the 8th
and 9th ed itio n s— reflects this new trend. T h e politicaleconom ic crises that have beset U .S . capitalism for the past
decade have found vocal expression in the academ ic world,
and am ong stu d en ts in p articu lar. T h e inclu sio n in S 's
textbook of such diverse topics as pollution, racial discrim i
nation, and the m ilitary-industrial complex was essentially a
commercial response to this growing aw areness, designed
to consolidate S 's position in the lucrative textbook market.
The users of introductory econom ic texts by and large are
a captive audience with little if any choice over the books
they are forced to buy. They do, how ever, have a negative
pow er; th at is to say, if the traditional textbooks fail to
in terest the stu d en ts su fficien tly th e desired ideological
m essage about capitalism will not get across to them , and
so new m ethods of presentation will have to be found.
H ere is w here the teacher can play a crucial role, for not
only is he in a position to prom ote sales for the publisher,
he is also the social agent able to determ ine which books
"w o rk ," which don't, and which might.
This brings us back to the m atter of the new trend in in-
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troductory texts. Som e years ago w hen thousands of stu
dents began to be critical of their society, the more obvi
ously apologetic texts ran the danger of losing their ideolog
ical function, and hence their marketability. Thereupon a
call w ent out for more "relev a n t" material. M ost of the new
entrants turned out to be nothing more than jazzed-up ver
sions of S , com m ercial efforts to take over the m arket S
w as in danger of losing; but in fu n d am en tal theoretical
terms they were not different from the old model.
The authors of the present book participated in the rise
and d eclin e of th e A m erican stu d en t m ov em en t o f the
1960s and '70s. O ne of its chief failings, and one shared
with the New Left in general, was a tendency to substitute
m oralizing for theoretically grounded politics. This moraliz
ing took the form of trying to mobilize students on behalf
of the struggles for others, or rather, these other struggles
w ere m ade into the stu d en ts' ow n, sin ce th ey, being a
privileged social stratum , had no battles of their ow n to
fight oth er than the rep ud iation of their privileges. A l
though the concrete nature of these struggles changed as
the orientational groups them selves— e.g ., 'T h ird W orld"
countries, blacks and other suppressed groups, workers—
changed, the structure of the strategic m echanism itself did
not change significantly.
This is not to say that students are not in som e signifi
cant sense a privileged group. Their temporary exem ption
from wage labor and the prospect of a future standard of
living an d co n d itio n s o f w ork su p erio r to th o se o f th e
m ajority of the working class are indeed privileges (in part
co n scio u sly m an ip u lated by th e ru lin g class to d rive a
wedge betw een "h ead w orkers" and the rest of the work
ing class). Nor is this to say that students should not or
m ust not be subordinated to other groups within the con
text of anticapitalist struggles. In point of fact the authors
of this book believe that the w orking class m ust lead a
socialist revolution in the United States or there will be no
such revolution in this country.
Intellectuals will not be of any use in a socialist m ove
m ent if they try to disavow their position as intellectuals by
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posing as proletarians— that is, unless they in fact cease to
be intellectuals and becom e proletarians, in which case the
problem disappears. O n the other hand, they can contrib
ute to a socialist revolution as intellectuals.
As far as the in terests and roles of stu d en ts are co n 
cerned, we must distinguish betw een the period in which
students are students, that is, during their training, and the
su b sequ en t period of their w orking lives. A lthou gh the
N ew L eft stu d en t m ov em en t had d ev elo p ed a d ecid ed
in terest in program s and strateg ies for th is su b seq u en t
period, particularly with respect to teaching professions, it
hardly ever addressed itself to students as students. W hat
ever the reasons for this failure, the separation of the train
ing and working phases must necessarily lead to a defective
understanding of the latter and to faulty political strategies,
because the content of the future "ideological labor" per
form ed by form er college students is influenced by their
experiences at school. H ence if no attem pt is made to break
through bourgeois ideological "h eg em o n y " while students
are students, it is unlikely that their subsequent activities
will be guided by consistent anticapitalist perceptions.
U nder present academ ic conditions a built-in tendency
operates to direct the student's attention toward his own
subjective shortcom ings as an individual; this is intim ately
connected with the hierarchic, com petitive, atom ized struc
ture that poses such grave personal problems to many stu
dents. A nother line of defense so to speak locates the root
of theoretical problem s in the "p u re " nature of the particu
lar theory or the "infinitely com plicated" nature of reality.
In other words, students are told that there is really noth
ing that can be done about this gap at the present time,
and that any theories claiming the opposite are simplistic
ideological d isto rtio n s unw orthy of sch olarly atten tio n .
Here it is the function of Marxism to mediate to students
the relationship betw een what appear to be personal prob
lem s and capitalist society, and to pinpoint the inability of
bourgeois theory to an sw er th ese qu estion s. Ind eed , at
som e level bourgeois theory m ust be show n to be am ong
the causes of these very problems.
This process of making all these links obvious presup-
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poses a m easure of intellectual motivation on the part of
the students. Yet m any U .S . students do not see th em 
selves as intellectuals, part of the problem of the broader
anti-intellectualism of the U .S . In its sounder aspects this
implies a suspicion toward theories that do not benefit the
m asses of people; nevertheless, such semicritical traditions
can degenerate into blanket rejection of all theories, includ
ing those able to help bring about the kind of society the
people them selves would like to see.
Concretely this m eans that within the normal authority
structure of the universities, left-w ing teachers will initially
experience the sam e sort of indifference and/or hostility ac
corded all other teachers. This is a fundam ental dilemma
which can be solved only collectively by organized teachers
and students. No single book can overcom e this problem,
and ours is no exception; it may even exacerbate it because of
its "h e a v y " theory, detail, and length. Consequently it may
be suitable only for the more motived students (not to be
confused with "e lite " school students). But if used only for
selected chapters, it can reach a much larger number.
At this point we feel an explanation of its genesis is in
order. It all began with the attem pts of the authors to pro
vide critical com m en taries to a lectu re cou rse on social
philosphy at Princeton University in the spring of 1970. The
rather encouraging, even enthusiastic student response to
what was in fact an unplanned, even spontaneous effort on
our part, persuaded us that a m ore system atic approach
might lead to em ulation in various courses and to an over
all strategy on the university level.
W e decided to focus on econom ics, w hich we believe
constitutes the basis for an understanding of capitalist soci
ety. To this end we undertook a critical reading of the
te x tb o o k b e in g u sed in th e in tro d u c to ry c o u rs e . O u r
le a fle ts — sh o rt c o m m e n ts on e a c h w e e k 's re a d in g s —
appeared to evoke little student interest in the lectures. But
our presence in the lectures as well as in the smaller classes
caused the teaching staff— none of whom was sym pathetic
toward us— to pull out all the stops to fend off this "p o liti
cal attack ."
Perhaps we would have been m ore successful had we
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"eq u a liz ed com p etitive c o n d itio n s"— that is to say, had
there been enough of us to cover all the classes. The fact
that we were so few was largely responsible for the stu 
d ents' reactions, for particularly freshm en are im pressed
with authority and are easily persuaded that it would be
best to steer clear of those who are not.
This sent us back to the drawing boards. W e decided to
gather together and read S 's textbook critically; the'Thapter
critiques grew out of the notes for these sessions. It is our
objective to m ediate to students the ability to think criti
cally. To this end we have tried to dissect in exem plary
fashion S 's reasoning, a procedure he him self can hardly
disagree with given his statem ent that " I feel it only just
that every word, every comma, every line, every page and
every chapter be subjected to the most unsparing criticism "
(5th ed., p. vi).
O ur approach has its advantages and disadvantages, es
pecially insofar as it is linked with an attem pt to follow S in
his presentation of bourgeois theory. The chief advantage
derives from the fact that the m ethodological chaos inher
ent in present-day bourgeois econom ics thus becom es ob
vious. The potential disadvantage lies in the danger of los
ing the overview by becom ing bogged down in detail. This
can be avoided if the reader heeds one of our dem ands—
that before tackling our book he familiarize him self with S 's
text or one like it. In other words, the present book pre
supposes that the reader understand elem entary bourgeois
econom ics as academ ic p ro p o n en ts w ant it u nderstood.
However, this does not mean that one must have read S 's
book p reviou sly, alth ou gh parallel read ing of it will be
necessary. The decision to "k e y " this book to S was a di
d actic o n e ; it a llo w ed us to fo cu s on th e te a c h in g o f
econom ics. The reason we selected S 's book has to do with
its "originality" and "p op u larity" in the U .S . and its inter
national use.
Obviously our book will be used largely by college stu
dents w ho have already taken an elem en tary econom ics
course and by graduate students, not necessarily econom ics
m ajors; in fact we hope that social scientists in general will
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make use of it. As to those who are currently taking an in
troductory course, perhaps critical teachers can work parts
of this book into such a course in preparation for a future
full course.
We will not deny that ours is an am bitious undertaking.
At tim es, points in S 's book becom e springboards for ex
cursions into various subjects, because the theoretical and
empirical background offered fails to elucidate his own sub
ject m atter, as for instance in the case of the chapters on
K e y n e sia n e c o n o m ics an d o n in te r n a tio n a l e c o n o m ics
(Chapters 8 and 23-26, respectively). But m ore generally,
S 's incredibly sloppy scholarly m ethod has dictated the dis
section of his em pirical inform ation, a task not made any
easier by his failure to cite sources or offer relevant biblio
graphical inform ation.
W e do not m ean to exaggerate the significance of this
sort of em pirical refutation, but we do believe it is good
background material for a first critical look at an "a u th o r
ity " like S, for once this sort of shoddy science is show ed
up for what it is, it may serve to break down the reluctance
of students to question theoretical statem ents. This brings
us to the next "le v e l" of our critique, which may be called
an im m an en t th eo retical on e; h ere w e try to show the
internal contradictions in bourgeois theory by letting them
unfold them selves. And finally, by developing critiques of
essential concepts such as m oney, profit, value, price, capi
tal, la b o r, e tc ., w e p ro v id e an in tro d u c tio n to M a rx 's
critique of political econom y. How ever, this is m erely an in
troduction, not a "co m p lete" exposition. It is our intention
to show the "re le v a n ce " of M arxism not by asserting its
revolutionary character in the abstract but rather by d e
m onstrating how it alone is capable of understanding con
tem p orary cap italism and o f ex p la in in g w hy b o u rg eo is
econom ics cannot.

Finally, we would like to thank the following com rades
for their help in various ways: B.Stollberg, P.C rosser, W .
Burlingham , P. Rom an, C. New lin, C. N eusiiss, W . Sem -
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mler, L. W aldm ann, H. M attfeld, U. Forderreuter, J. G lom bow ski, and H. Fassbinder. Especially we w ould like to
thank W olfgang M uller for his copious critical com m en 
taries on many chapters as well as on the overall structure
of the book with particular reference to pedagogical m at
ters.
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O V ER V IE W OF TH E ST R U C T U R E O F TH E BO O K
For purposes of analysis, S 's text may be divided into six
m ajor sections, which to som e extent overlap with the six
parts into which he has divided it.
The first section, encom passing C hapters 1-9 (and also
39-40), can be regarded as an ideological introduction to cer
tain fu n d a m e n ta l m a c ro e c o n o m ic p h e n o m e n a w h ich
econom ic theory concerns itself w ith. The topics S deals
with here are in fact significant, and, m oreover, are d e
signed to prepare the reader for the science by linking it to
the prescientific know ledge a college student may reason
ably be expected to possess from his reading of new spa
pers, watching television, or just from having gone shop
ping. They deal with what S considers the technological
foundation of production and exchange and with the or
ganizational form s assum ed by the factors of production
labor (unions) and capital (business firms), as well as the
econom ic functions of the social organ designed to com 
pensate for the destabilizing effects of the market: the state.
In addition, S includes a chapter on incom e (distribution)
w h ich tra n sc e n d s h is ow n fram ew o rk an d serv es as a
pedagogical advertisem ent for the mixed econom y. For this
reaso n w e h av e gro u p ed it w ith sim ilar m aterial from
Chapters 39 and 40.
The second section, Chapters 10-14, reflects the serious
ness with which "m o d e rn " econom ics has been forced to
view the problem of cyclical depressions and/or stagnation,
for in point of fact, the Keynesian theories that form the
core of these chapters were developed in reaction to pro
longed depressions and have, in turn, served as a tool in
sta te m e a su re s to p re v e n t or m itig a te su ch c y c lica l
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phenom ena. Since S, how ever, fails to discuss these essen 
tial connections, we have provided an analysis of the em 
pirical and theoretical developm ents that led to the rise of
K eynesianism . Sim ilarly, we have offered som e historical
insights into the theory of national incom e and business
cycles.
The third section, Chapters 15-19, deals with m oney and
credit as well as with state intervention based on these " in 
stru m en ts." These topics presuppose m ediating links which
S does not present, and it was therefore incum bent upon
us to develop a theoretical understanding of money. This is
one of the m ore difficult parts of our book, particularly
since the theory of money in turn presupposes a theory of
value, w hich w e w ere able to p resen t only in very ab 
breviated form. A further difficulty relates to the fact that
an understanding of the phenom ena of credit discussed by
S requires an extended analysis of the actual developm ent
of U .S . capitalism. Such an analysis is of course out of the
question in an introductory theory textbook. O ur efforts
therefore to mediate theory and actuality in this regard are
limited to selective aspects.
The fourth section, Chapters 20-26, figures as a surrogate
for what in earlier times would have been classified under
the heading "th eory of v alu e." W e have therefore focused
on the material and theoretical causes of this transform a
tion. O ur second m ajor concern attaches to an im m anent
critique of the theories of utility and supply, with special
attention paid to the degree to which these may be consid
ered realistic.
T he fifth sectio n , C h a p ters 2 7 -3 1 , co n ta in s a g en eral
theory of production from which derive special theories on
the incom es o f each factor of prod uction. H ere our a p 
proach is straightforward: an im m anent critique com bined
with historical and empirical explanatory and/or illustrative
material.
The sixth and final section (C h ap ters 33-36, 38) deals
with the international aspects of the capitalist mode of pro
d u ctio n : in te rn a tio n a l m o n e ta ry sy ste m , w orld tra d e ,
foreign investm ent, and the specific crises engendered on
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the world market. Considering the key role played by these
international capital relations— especially m anifest during
the World War II period— we find S 's treatm ent rather dis
a p p o in tin g ev en w ith in th e fra m e w o rk o f b o u rg e o is
econom ics. That is why w e have supplem ented our theoret
ical critique with a broad introduction to the multiple func
tions of the capitalist world market.
As a result of the extraordinary num ber of quotations
from this book, we have placed the page references in the
text. U nless otherw ise noted, these references are to the
ninth edition; they appear in parentheses and w ithout the
abbreviation " p ." Thus "(8 9 )" would mean a reference to
page 89 of the ninth edition. References to the other edi
tions appear for exam ple as follow s: "(5 th ed ., p .4 4 4 )."
Here is a list of the years in which the editions appeared (at
McGraw-Hill/New York):
1st ed.
1948
2nd ed.
1952
3rd ed.
1955
4th ed.
1958
5th ed.
1961
6th ed.
1964
7th ed.
1967
8th ed.
1970
9th ed.
1973
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H ere in tabular form is the structure of our book in re
lation to S 's text:
Chapter in S'* text
VOLUME 1:

Chapter In this book
SECTION 1: BASIC IDEOLOGICAL CONCEPTS
1

1
2-4
5, 3 9 -4 0
6
7
8-9
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5
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Section II: Crises and Keynesianism
7
8
9

10
11-13
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VOLUME 2:

SECTION III: MONEY AND CREDIT
10
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Section IV: Value and Price Theory
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Section V: Factors of Production
27
28
29
30
31

18
19
20
21
22

Section VI: The World Market
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